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In order to spproiso t)ic t'hMlsr Luabcr Brid,-:# and Supply 
eoouMUioy of plant property and butldln/;s. sooe past history 
will be rovlewe'l. And, as you refer to Mr. Ho Adan's letter 
of Ootobor l'», 1968, Itr. c. A. Uellly did not rer.uest any 
ooanent nor were the points of tlie letter diseussed as auoh. 
Mr. C. A. Bellly oust have diseussed Hr. He .4aa*s letter but 
•o aeation uas ooda of hla thou^its other than he folt thot 
the property eould not be sold for the tax aarket value. 

Pollowln;; nr. He Adaa's letter of October 14th, we refer to 
the ncvi wnrehouso structure. Tiie a^rceaent of :.eptea9cr 12, 
1966 speciflo.Mlly spells out that wc uill exceute a not Icaso 
and iliat •'Iteoler would bo responsible for tiic real estate 
taxes. Vndcr this letter tiio taxes should not be a subjeet 
for nc-ptlatlons and nn InTslee for t.^e 196? tuxca psyublo in 
1963 will be insued UIMH receipt of your authorisation to 

The 1968 taxes payable in I969 have been paid under protest 
and. titerefora, osy bo subject to ao'M adjuatuent if inTolced 
now. liut, a rcipilur tiae to invoice Wheeler for the taxes 
attributable to the warehouse should bo set. 7his O'ui be done 
at ttw tine of receipt of the tax state*.ent or, slnoe tm liave 
proceeded tils fur ̂ md Ivive not invoiced \iieclor for tits tnxaa 
it n-iy be well to conuldcr nonth of October for the tax 
invoicin * aonth. theeler cun be invoiced for the taxes at t'ua 
aanc tfno as the taxes are TXiid fron Indiannnsiis for timaa 
taxes due in 1968 payable in 1969. Can it be pro,;riiDned so 
that ot. :«uic i'ark will roeclv--' advice on the anount of taxes 
that ore to be Invoiecd Utieeler eueh year? Upon your advles 
«(e will invoice hheeler for the 1968 taxes. 

Pole nam and .Vdditione • 'Ate subjeet of eur rental asreenent 
for buiiain;:a at St. louin Hark has a lon{; history. Kroo the 
InforDstlon nV'iilublo the first rvntnl acrceoent cuoe with tits 
eharce to u'heeler of •100.00 per nonth for tho use of tite old 
warehouse. At thir. tine Wheeler needed a bulldinx in which to 
•onufacture wooden culvert. The wooden oulvert would bo treated 
and, therefore, tias of on advantaje to us. Tito rental to 
Vheelcr was inercausd to >130.:>0 per oonth when '.I'ltoelor wished 
to iMoupy the wooden structure attached to the warehouse for tha 
Banurae' -..rc of fr-.eo. ..t'«-)e:i<.d iu a c^i>y of iu;/ letter to 
Nr. G. t. ::eilly of .•er^te'iber lb, 1962. It w;i:; at this iiorled 
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Mr. T. B. H«llly (Pas* t) 

that Kr. 0. A. Ballly took over the negotiations with Wheeler 
reaultinf; in hia letter of October 30, 1962. .tr. C. A. neilly'a 
letter of October 30, 1962 hoa been the h-iais for our invoieliis 
the -i300.00 per cionth for the uhecJer occupancy of the old ware* 
•house and the IWin City iOficineerin,*; Coopony pole ctruoture. 
Several tioea the subject of enterini: into n foraal leoae was 
hroucht up and on Ueceober 27, 196? X wrote Rr. BellZy oaaC sq^ 
seated that, opes develepoent of a lense for the new warehouse, 
we ineerpomte all our teiderstondings in one agreeoent. tir. h, 
J. Boyle was quite intereated in thia subject and laade periodic 
followupa about uheeler. 

There is rooa for negotiations of the oaount possibly due ua as 
the result of our agreenent set out in >ir. C. A. !:eilly*s letter 
of October 30, 1962. The five yeor agreenent covered the use of 
the old waretiouse nnd tho use of the pole atrueture known as the 
Twin City tingineerin,': building for a rental charge of v300.00 
per nonth. Official ooeunjney of the new warehouse began liorch 
1, 196? end tho use of the old warehouse was discontinued. PToo 
the footage of the old warehouse end the utilization of tlie 
warehouse as conporod to the pole structure of tho 'fwin City 
tlnglneering'a building, it would seen that wlOO.OO per nonth . 
for the pole atrueture and JlOO.OO for the wiirehoune oecupuney 
could have been a coneeivable split in 1962. Therefore, froa 
Naroh of 1967 to the end of the lease itevcnber, 1967 or eight 
Donths using the .^200.00 figure eould be looked at as a el,600.00 
everolsirge. 

Since wo have eontinued to invniea l.'heeler for the .>300.00 a 
aonth and they have honored the invoice, none agrornent does 
exist, bat lie any have two different opinions on wtiut the ;300.00 
a Donth eovers. It seeias that the idea of wa-tt is fair and wliot 
is not fair has to be agreed upon after the prescntiition of our 
side and the eonaider.ntion of their aide. 

lard Storage - Vlhile the aubjeet of rental chargoa for the yard 
area Wheeler oeoupiea haa been diseunnad no agi-c-esent has been 
act out for ony apeeifie area, '-'ith the city tax progrno on open 
land consideration to what "area Wheeler oecupiea oust be given. 
In accordance with the progr-io act forth, dr. Keprioa and isr. 
Barton surveyed the land area occupied by Wheeler Lumber Uridge 
and Uupuly. The totnl area is approximate 25 ocroa. The tntul 
area occupied by Wheeler is not too auoh different than tiny 
have oeeiin!«>d for a »o«l number of ycnra. The eh.iraeter of their 
occupancy has changed howev r. /aey formally utilised acre area 
than th .y So ;'>r t,..c it-jr.«.;c" of usitr- i 1- i-or, -'.isy ii»ve 
consolidated their untreated storage 00 c result of lift truck 



Nr. T. S. Bailly (FAG* 3) 

handliiiG* Ve no lenner treat any fence posts for Uheeler but 
Vheeler ooeupies approxloutely the onoe aroo (locations have 
ehan^d) for t>ie storage of steel, pents pine poles and oreo-
sotcd' piling treated by otlwrs, 

bf the total acreage, the area frba which we reeeire no direot 
benefit encoapnsses opproxirutely 302,809 square feet (7 acres), 
The area that we do reoeiee revenue fToa, in the fom of treat— 
•ent, ooapricen approxinately 537,516 square feet (12 acres), 
Tho shop area oonsistini; of Whoolrr*8 yard office, earan, shad 
.storage and now warehouce equalo 60,500 square feet (1 f aeres), 
Undefinable storage suoh as truck ,tairkinc ond niaeolleneeus 
Iteos equals approxiaotely 27,500 equate feat (i sere). 

Another'rather large ares oonprlainf; approxinately'137,960 
square feet that is loo.ited in the extreno north central portion 
of the plant property is intermittently occupied by Wheeler, 
This area contains whuc has brcn eonstrueil as nlsoolloneous iteos 
of possible soiivaoe value such as car stakes, broken piliUc;, used 
eable and iteas of odd luaber. The area itself csnnot be fully 
utilized for extensive storage as there are trees at t)>is looa-
tion and the ground surface would have to be prepared to be 
utilized aore fully. It is quite possible that Wheeler nay wish 
to vacate this portion should tiwty receive oharges for it's 
ooeupanoy, 

Zn suaaary the area oocupied by Wheeler is as follows, 

1, The area fron which we receive trcatnent or the area 
which is necessary for pcrfoming tho servloea on tho 
aatcriol to he treated conprises approxinately 557,516 
squore feet. 

Uhtreated lunber storage 80,125 aq. ft. 
B. Creosoted luaber storage 317,820 aq, ft. 

C, Zziaber frataing area 23,755 cq. ft. 

D, Untreated piling t5,500 sq, ft. 

E, Creosoted piling 70,000 aq, ft. 
F, Culvert stoek treated 80,318 aq. ft. 
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nr. B. B. B«my 

B. The area froa triileh wtt reealve no dlraet Benefits as 
a result of treataents eoaprlses approxioately 302,809 
square feet. 

A. Pcnta treated round atoek sod 
ereoaotad S.X.P. piling 158.838 •q. ft. 

B. Ikitraatod luobar sold untroatad 39.063 ft. 

C. Steel for guard rail usa 86.183 •a. ft. 
0. Fins guard rail posts 20,000 •q. ft. 
fi. Plywood 1.875 sq. ft. 

P. Pine oross tioa 1.250 sq. ft. 

3. Sh^ area eantoining buildings and 
60,500 •q. ft. 

8. Ifissellsnoous area 27.500 •q. ft. 

9. lliscellaneous area of salvagable 
•aterial 137,980 •q* ft. 

3 

The total area now oeoupleS by Wheeler in enryinc Set:rees en-
coapneses afprexiisately 2,086,307 square feot or 2it,93Bl aores. 

* Their bigitest expansion in use of space has beer, in the extrooM 
northeast of our yard. This arco was not utilized to 1962 

i and was nore or less a dunpinj area an<l quite ur.sijhtly* Wheeler 
I wanted to exp-md and chnn.te t!>e twUmd of handlln,-: their treated 
^ luaber for stor:i<pi. Ourln,; rush uciisons wo wore huvln.j diffi* 

oulty in kocpiai; up with the required treut:jant md nhceler was 
havin.^ diffioulty franinc the naterlul fast enouch to supply 
eustoners. We wanted to encourotqc thea to treat iteoa for stock 
oora during tho winter nonths and thry wanted to be able to 
franc and treat durinc the winter aonths, orders that they had 
received but did not require delivery until spring. These 
orders froned during the winter needed to be kept separate for 
ready idenifloation and to do this aore spuee wuo required at 
a given volume. Also, we were interested in ooving -ncoler*s 
treated lumber 8tora.';e fron Coke 7 to givo us room for ox* 
pansion in en ores eloscr into our faellitios. Wo then devel­
oped on agreeoent whereby Wheeler would grade and renove the de­
bris froa ttic iireu in tiic iiorb.icnut eur..t;r at-oa w.iuld 
then be utilised for t'leir storage of tix-ir tn ated lunlwr. Xt •; 
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Nr. T. E. Brilly tfmgB 5) 

Is reealled that oonsldorable aers sspeasa on Vh«elcr*s part waa 
Beeessary to brine this yard Into shape than orlclnally had beaa 
sntlolpated but the area Is perfomlne the function they required. 
tShere is a very Inofflclent ua« of space for voluae of Ivaber and 
It I's quostloneble rather an operation oan afford this type utili-
sotlon at preeent day taxes. 

Oao possible avT'roaoh to the rental oharces to Vheeler uould be 
to consider the area wa aay need to reuluca the business clvs& to 
as by Vheeler. Zn considerins the luobcr busiaeos developed by 
Vheeler froo the state, coxmty and general ccntrcetors in the 
area, this is the only asiliticuial lun'oer businoss available sad. 
therefore, ourh of tlw ease area would bo needed in order for ua 
to handle this btislnees direct. It nl^ht also be ocnsldered 
logical tliat the 60, SCO uquiure feet of shop area and nlscellaneeus 
Stornje of 27,500 equaro feet eo irrlsln;; a totnl of 88,000 square 
feet would be needed In proportion to tiie land nrca now utilised 
for products that arc to receive treatr-cnt ajalnst the area 
utilised froa which no trcatnent Is received (557.518 square feet 
equals of the 86,000 square feet or 57,200 square feet result­
ing in a total of land area utiliced for treated products of bit, 
710 square feet). The bit,718 square feet could bo oonsidered 
to bo supported by the cubic feet offered for treatoent by 
Uheolcr. Averoclng the cubic feet for tto last five yevra would 
give us 353.105 cubic feet per year Including the luabcr and 
piling treated at i»t. Louis Pork by Wheeler Luaber Hrldge and 
Supply. 

61U,780 aq. ft. « b3.S60 eq. ft - It.ll aeres 
• * 

78.06 aoret (totnl property) s lb.11 acres - 18.07/i 

18.07;( X $60,000.00 (estleated taxes cn land) • «10,Bb2.00 

310.8ii2.00 « 353.165 (eu. ft. per year) • $.0306 per su. ft, 

16.07.« X $11,839.00 (taxes attributed to lanil before 
incroase) • $2(139.30 

82«139.30 s 353,165 eu. ft. - $.0067 per ou. ft. 

6.0306 per ou. ft. - $.0067 per cu. ft. • $.0239 per eu. ft. 

(Reduoinc $.0239 to s board foot basis wo will raund off at $2.00 
-per tliouaand board feet.) 
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Nr. T. K. BailU (Pa8> 6) 

Fbllowlnc throMch en the area from which we reeaive ne direet 
benefit eeaprleinc 302,809 equare feet, we would add 35/^ ef 88,000 
aquare feet (area oocupied by shop and aiseallaneoue atora^} which 
would equal 20,600 square feet c^vlnq a projvoted totul ef 323,809 
squorc feet, Tho tax portion of tltio area again based on Hr, no 
Adas* a figure ef $60,000.00 would be. 

323.609 sq. ft. •b3.560 sq. ft. - 7^29 

7*^29 aerea a 78.06 acres (total property) • 9»52]( 

9.52^ X $60,000.00 - $5,512.00 (rental eharge) 

There is trackaco that eerveo this area oxxl, therefore, we should 
reooup a portion of tho traeknge exponue. To bo reinbursed for seoe 
ef the taxes levied on the rails we consider Hr. Ke adau's astiaate 
ef approxioately J25,000.00 to 00,000.00. 2a ealeulatiens we use 
the ^25,000.00 figure as follows. 

9.52;! X $25,000.00 - $2,380.00 

$2,380.00 • $5,512.00 - $7,892.00 

There is also repoir and aaintenunce of truek tlvit service the 
area net being ef particular benefit to us. As on estiaute we 
would say t)vit $15,000.00 a ycur euuld be conuidcred for repair and 
eointcnance of track and by using tlte oaoo buais would work cut as 
fellous. 

9.5%! x*«15,000.00 - $1,628.00 

31,628.00 $7,892.00 • ^,>9,320•00 

Tito rental ehiirge for tho area that is no direet benefit to St, 
Louis kark with regerd to troaaont is. 

89,320.00 Ml 323.609 sq. ft. • $777.00 per oeath 

Thn third area ef 137,980 squnre feet is an area ttiat Uheelor could 
vaente and is on area ttiat nust bo iuprovcd to bo utilised to arty 
creoter extent thiin it now is. PToa tSw plant standpoint, this area 
would bo batter off cleaned up und not used than the way it is now. 
To eneourage Uhoeler to vacate thla crco or to inprove it, s ehorce 
for the area should be nods. As a posuible suiu^stion, utiasler 
could be oskod to pay for 35.; of the t<ixes on this area. 
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Kr. T. fi. Baill/ (FB6« 7) 

Aeain basinr en the $60,000«00 flBure toe land taxes we would pro* 
oeod ae follewa* 

137.960 sq. ft. « h3.S60 - 3.1673 aerea 

3*1675 seres 4 76.06 (total plant) - 4.051^ 

X $60,600.00 • $3,630.00 

X 02.630.00 - 070.00 per iMnth 

to ooanent hrieflp en Nr. Ho Adaa*s point oontalned cn pace 6 of 
his letter. 

1. The value of land - As far as the return on oeeupied Issid 
sone eonsidnration of tite appreciation of the land eould 
be taken into account, u'itli tlx; increase in the value of 
land as per the tax valuation, fixed assets would nuve 
inoroosed considerably. 7!w land value at St. Louis ?ark 
has inerensod oonsiccrably oineo buildinj t)w plant in 
1916 a:id 1 an sure that there are those land experts that 
would eonaidor such a rate of increase in the next fifty 
years as not beinc to oueh to expect. 

'A («) :ir. ile Adaa's point (3) Bust also take into eonsideration 
^ ^ Koppcrs Conpany at hupcrior. Konporo at aursrlor haa 

ohipred creosote oil to Cass Lake in the last year. It is 
knoici tiuit i:op;«rs has been working very )t.ird to regain 

-soao of '..'huolcr's businesu tint they lest frao .:hoelcr 
wlicn '.iheclcr noved froa Jupurier to Cass The bad 
feclih;;8 have Iwaled none-.rhnt <uid Koppcrs hus been supply-
inc Uiiooler with a need deal of pronotiosial devices. ..s 
explained to no by lir. iloak, tltcy liave h.>d oeoosion to 
take a truck lo.id or two of creosote oil froo Koppcrs* 
plant at Superior. A hnul fron Superior to Cass Lain is 
a shorter and faster haul than a haul froa ;*t. Louis i'ark. 

-.'I 

f: Vith record to the choree to 'Jhorler of Mu.60 per thou-
sond for o 10 lb. treutnent thio price is related to tlM 
whole klieclcr a,-:rerRent. 7tic price of hns boon 
eonpetitive which oust be a consideration. 2t has been 
our intention not to increase our price oo tint we would 
be at s eonpetitive disndvuntnce with eueh people as 
Vyeeff nt ic-ttlc or hrodorlck nt .•>oT»rrrr. '.'heeler Luhhcr 
Jrldi^ and w.i'iily does busincs.. witli both of these oon-
e.vri.a far .ab-.risl coii... .xiinly into Ica.i Mii for nalerlol 
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Hr. T. £• BeiUy (Pa«» 8) 

• 

beinc deliTored bettieea St. Louis Pork and the tieat eodst. 
On ooeasion .'heeler hus brought In treated Uoujlos Fir fron 
Uyeoff to supply their orders. Another eoapetitl7e point is 
Vhecler*a own plant at Cass Lake and this is a very real 
situation uhen wo consider that we desire to retain the steady 
Toluoe given to us tor './heeler over the years. 

) 
As an onalys'is of Jbeelcr*s priee of first we will 
reneva the oil price for 10 lbs. at 2kif per gollon which will 
give us a treating figure of •^2k,yi per 

The Wheeler prioe covers only treatacnt, there ore no hand­
lings to yard or fron yard, there is no inelsing of the 
Batoriol and there is no lo.idlnc of ears, ete.. In conpari-* 
son we present that our current treutoent price of v32.00 
per •"•PJ.'I includes t/ic unloading of a e.ir of lusber to tha 
incisor, the incising, the tr'-'atnent nnd relo.-idinc of tlio 
treated lunbcr to e-:r. An n test of tliio /32.00 per itFJil 
priee, we know that ue have not been oble to sell any large 
voluae of creosoted Iwaber on the east coast, utilizing the 
v32.C0 price even wiion considering a 2k^ creosote oil. 

Looking further at tlio best business wo have as far as lunber 
trostnents which is that of Chic.tgo u //orthwestem, a 10 lb. 
pure oil priee would aoount to 'tilmJZ, Titis priee inelides 

J the unloading of Ute or to trnn, the treitnunt, ereosote oil 
J and the reloading of the trooted naterinl to e;irs. <rci>'.:ing 
I down the prioe of .*51.32 smd t.ikin,; out .22.16 at 2h.' oil will down the prioe of .*51*32 smd tukin:. 

give us. a chjrgo of ./CO.ld )x;r thousand. At roughly n ..5.00 
per thous.'ind difference between tiic Chiorigo L I.orth-.raatem 

t and t)ie ./horler Lunber bridge a::d Jup.ly, two iundles eannot 
* be pcrfomed for 5.00 per tlioun.md. :<ot ,;oir.,; further it ia 
I our contention that the ./heeler priee is in the ball park. 

t/ow wo have a eh.inje in tiio gouo and ciiango ia price ia iadi-
T O'lted. 

•'i An overall aulcs picture oust be eonsidcred wlien looking at plant 
operations. Thoro is a dun^r in isolating one prticular as))eot 
without oonaidering it's rclutiunship to tin ttholo. The procedure 
en pricing scc-os to lead to the duteriin.-ition of u dosirnble )c*icc, 
tha dctemin-ition of o price below which the bucinesa chould bo 
refused and what prioe tin narket will pay. 

In aiiaaary, it la auggcsted tlint U'hceler bo approached to inerease 
our return to a nore s-'itisfnotory bn.sis as folletrs. 

1. I'rci'uro iui invoice to oovcr tliv tuxrs <!u-. on the uow 
warchouae for tha ycara 1967 and 1966 in aeoordonoo with 

•J • 
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nr. T. E. fiiilly (Pac* 9) 

nr. 0. A. B0lllr*a letter of Septeoter 12, 1966 and nr. 
lielll/*a letter, aitj^ied bjr no of Deeeabsr 26, 1967. 

2. Set up a leuse agrenaent for a period of 15 poare froa 
Kerch 1, 1967 to cover: 

A. Ceaorote blooh huildins (new carehouse) 56 feet hp 
200 feet eonstrueted in 1966. 'Xhe mrebouse is located 
in t)w extreae east corner of the plant property where 
the plant property Joins tiw interscotian of the wocoiid 
Street Korthwcst and veoated Gertuui. 

a. the pole type oetnl clad strueture (Twin City lligineer> 
lag duilding and attached concrete block addition of 
approxiaate sise 50* x 100*. 

The building Is located about 50* fJva the west side 
of the warehouse previously described nxtA is laying at 
an angle of about 30^ to tiiut side of the wareliouse 
buildl^. 

The lease would include the rental aua of d370.h6 per 
nonth tonotsisr with any inercases in real estote taxes 
payable during the tcra of the looje attributed to ths 
leased buildirjss over aueb taxes payable in 1962 for 
1961. :5 ; 

^ 3. A property lease eould be developed to be written for a 
i , period of five yeora autociticaily renewable fnr another 

five years unless cmicollcd in writing ninety d-jys prior 
* to tte five y<--ir es;>ir:ition date. It is rcconncnded th-it 
S a oancelluble clau.-a bo included to the e:'fect t<i:t tl« 
I Icttso can be torainutcd upon agreonent of both pvirtlos. 

• i 
A. The lease would ineludo the property now occupied at 

St. Louis i'ar^ pl;uit at 7200 iiialkttr Utroet Northeast 
with description of tlio property baini: occupied. The 
property would be o eubject of acroBaxn% between both 
parties us a result of negotiations. 

B. Agraeaont to ha reoohod on price for tlie rental of the 
oooupied property, (sucgoet a nonth priee of vabO.OO 
per nonth) 

C. beonlntirn to be ineludod for future Increnroe in tnxee. 

.1*1274 



Mr. T. B. (F»ce 10) 

%• Bstabllflh a aew priee agreeaent for tha treataant of 
oraoaotcd product! at St. lauia Parte 

iU Vagotliita a aav prloa* 
• 

1. Suscest a !<2.00 per thousand iaeroaee oa the tx«at-
aeat of luiaoer nr.d a 2 l/2{'- per oattlo foot liiai«asa 
OD the treataent of piltiiG. 

2. Xaolude a deeoription of th? prepertjr to te oeoapled 
la ecajunottoa with the troatlns asreeoeat* . 

B. Provide a txae Uait and reaaiiabXe eXaaaa. 

Soae points la the ferecoing uill need expimclon end diseussioa 
and tiio opport«mity would bo apti^roelated to discuss a possible pro* 
posal with you. Should the Il.f.A. Convention not go forward ca the 
week of October 20th. it would work out woll for oo to visit 
Indianapolis at this tiao. 

Xours very truly* 

H. I. Piadh 

ll£P:es 

Hr. T. J, Ryan - Indpla. 




